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THE BIOMETRIC CORPORATION: THE INCORPORATION OF
NATURAL ASSETS INTO CORPORATE CHARTERS AND THE
GRANTING OF FIDUCIARY STANDING TO ECOSYSTEMS

AUTHORED BY - DEYONA SHAJEES

Abstract
With the ongoing climate change crisis making it evident how ineffectual the traditional
governance model of shareholder-centered corporations is, a novel corporate model the
Biometric Corporation is starting to take shape. In this article, the feasibility of incorporating
natural assets into the very constitution of corporations and giving them fiduciary standing on
the basis of high-quality biometric monitoring is explored. Through the integration of Birch &
Muniesa's assetization theory and Lynn Stout's capital lock-in doctrine, the paper posits that
only the corporation's ability to engage in affirmative asset partitioning can offer ecosystems a
"legal skin™ that will preserve their natural wealth from being liquidated. An examination is
conducted of how switching from the "Business Judgment Rule" paradigm to the "Biometric
Standard of Care" one results in changing directors' role from profit maximizing agents to
trustees of natural wealth. Despite the lack of natural personhood for ecosystems legally,
biometric assetization gives corporations structural standing which forces them to become a

guardian of the ecosystems.

Keywords
Biometric Corporation; Assetization; Capital Lock-in; Fiduciary Standing; Natural Capital;

Affirmative Asset Partitioning; SEEA EA; Company Law; Shareholder Primacy; Double
Materiality.

INTRODUCTION

The history of the corporation traditionally is one of extraction and externalization. Company

law has operated over the ages as a protectionist device to protect investors against the effects
of industrial growth and as an unpriced inventory of the natural world. Nevertheless, the recent
emergence of the concept of Natural Capital Accounting and mainstreaming of the concept of

Double Materiality has triggered a paradigm shift in the ontology of the firm. Ecological
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processes are no longer considered as being external to the corporation, but are being assetized,
changed into discrete, measurable, and capitalized elements of the corporate property. The
study examines how a legal entity, the Biometric Corporation, came into existence, where high-
resolution ecological data is directly incorporated into its governing documents. The core of
this change is a controversial legal issue: Does an incorporation of natural assets into a
corporate charter confer fiduciary standing on those ecosystems? To respond to this we turn
away, however, to the moral claims to the Rights of Nature and instead turn to the inner
workings of the law of corporations, namely, the principles of asset partitioning and capital
lock-in. The biometric element of this emerging corporation is the technoscientific motorway
of sensors, satellites and standardized accounting structures (like SEEA EA) which will give a
real time voice to the ecosystem. In a conventional company, a veil of ignorance prevents
directors on the issue of environmental impact. The accuracy of the data in a Biometric
Corporation establishes a Biometric Threshold wherein the ecological health is a material fact.
Negligence which amounts to a failure to pay attention to a deterioration in the state of a natural
asset, consequently, becomes a violation of the fiduciary duty of care, which is no different
than the waste of financial resources. This paper is organised in a way that it helps to fill the
gap between company law and ecology. We present the theoretical framework of assetization,
first, investigating the ways of transforming the biological processes into corporate assets.
Second, we look at the technical underpinnings, the sensors, and measures which constitute the
biometric record. Third, we examine the legal architecture, that is, how the theory of lock-in
by Lynn Stout can be used to block the raiding of natural capital. Lastly, we are critical of the
fiduciary shift in which we claim that the corporation is turning into more of a contractual
instrument which could serve shareholders to a permanent trustee of the natural world. We
suggest a practical way into ecosystem protection by redefining the corporate person as a

biometric entity, which is within the current high-capacity framework of global company law.

I. THEORETICAL FRAMEWORK: THE TECHNO-SCIENTIFIC
CONSTRUCTION OF ASSETS

The shift from a conventional corporation to a "Biometric Corporation™ requires a complete
reassessment of the way the environment is viewed in the context of the corporation's legal-
economic structure. This chapter will demonstrate that the identification of the natural assets is

not merely a matter of discovery, but involves their technosciences construction that allows
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them to be incorporated into the system of corporate governance?. By studying the ontology of
assetization, the formation of the bio-digital twin, as well as the economic difference between
nature as a commodity and nature as capital, it becomes possible to describe the exact manner

in which the ecosystem acquires the "legal skin" required to become a fiduciary entity.?

1.1 The Ontology of Assetization: Beyond the Commaodity

Taking advantage of the distinction between commodification and assetization, the logic
behind the creation of the Biometric Corporation can be described as shifting from extraction
to valuation. While commodification denotes the process of turning a natural resource into a
discrete product ready for selling on the market for example, cutting down trees or mining
metals assetization is the term used to denote the process of transforming a biological system
into a productive resource whose value will continue producing value for capital into infinity.®
It is important to emphasize the point that ecosystem services such as sequestration of carbon
or cycling of nutrients are not assets themselves in their own right; they only become assets via
"technoscientific intervention.” It means that the use of knowledge about the ecosystem's
processes and appropriate technologies to quantify them is what turns nature's value into
something recognized by capital as capital. Enclosure is the key term in this process. The very
process of establishing what part of a certain territory should be recognized as an ecosystem

within the corporation's charter transforms it from the external cost into internal wealth.*

1.2 The Bio-Digital Twin: The Data-Driven Legal Subject

The Biometric Corporation’s natural asset is controlled not only in terms of the land itself, but
also as a “bio-digital twin” that represents in a highly accurate manner the state of the
ecosystem in terms of its health and productivity via real-time data. Using hi-res biometric
streams, such as satellite images, bio-acoustic monitoring, and soil moisture monitoring, the
Biometric Corporation creates a virtual duplicate of the physical entity.® The importance of the
data-link in terms of standing can be highlighted by the idea that it acts as an objective “voice”
of the ecosystem within the structure of the corporation. A forest cannot tell a court or a board

about its degraded condition, but the data from the bio-digital twin can act as evidence

! Michael J. Thate, Earth as Shareholder, 31 J. Hum. Values (forthcoming 2025).

2 Karsten Grunewald et al., Biodiversity Reporting: The EU’s CSRD and ESRS E4 Standards as a Biometric
Motorway,(2024).

3 Kean Birch & Fabian Muniesa, Assetization: Turning Things into Assets in Technoscientific Capitalism (2020).
4 Edward B. Barbier, Capitalizing on Nature: Ecosystems as Natural Assets (2008).

5 Diane Saxe, The Fiduciary Duty of Corporate Directors to Protect the Environment, 1 J. Envtl. L. & Prac. 147
(1992).
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necessary for fiduciary accountability. In case the biometric streams show a marked
deterioration in biodiversity or the violation of the “Condition Account” per the SEEA EA
standards, then this data-link will lead to the registration of capital losses in the accounting
statements. As a result, directors receive a legal obligation to address the information coming

from the digital twin as they address any other capital risk.°

1.3 From Commodities to Capital: The Flow of Perpetual Services

The microeconomic modelling is crucial in differentiating nature as raw material from nature
as a capital stock. In previous instances, firms considered nature in a linear perspective,
whereby it was perceived as a repository of raw materials that had to be mined to depletion.
However, in this instance, the Biometric Company embraces a circular "Natural Capital,"
which considers the "stock™ (standing ecosystem) to ensure the flow of the "ecosystem
services." Within this paradigm, the ecosystem is considered as an asset that is used to produce
goods, just like a factory. The fiduciary duty of directors will be granted whenever there is an
obligation to preserve the "stock” to ensure the sustainability of the "flow."” The ecosystem
stops functioning as an input within the organization since directors are not supposed to convert

the "stock" into dividends.

1.4 Synthesis: The ""Capital Lock-in" of Biological Wealth

The final piece of this integration model will make use of the idea of "Capital Lock-in"
developed by Lynn Stout (2005)8. Through assetizing the natural entity and making it part of
the corporate charter, the company makes use of the unique ability of the corporation to engage
in "affirmative asset partitioning.” Once a natural entity is incorporated as an asset by the
company, the entity in question is locked-in, thereby becoming divorced from any personal
interests and liability on the part of the shareholders. It might be appropriate here to speak about
the "tar pit" effect: although incorporating the natural asset into the firm is easy, its extrication
from the "corporate person" becomes extremely hard thanks to the laws of the corporate body?.
This makes the ecosystem "immortal” in the sense that its life span would last as long as

necessary for ecological restoration, thus providing a structural foundation for our definition

& Lynn A. Stout, Social Norms and Corporate Culture, in Progressive Corporate Law (Lawrence E. Mitchell ed.,
2005).

7 UN System of Environmental-Economic Accounting—Ecosystem Accounting (SEEA EA), United Nations
(2021).

8 Lynch v. Patterson, 701 P.2d 1126 (Wyo. 1985).

% In re Tri-Star Pictures, Inc., Litig., 634 A.2d 319 (Del. 1993).
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of fiduciary standing.

Il. TECHNICAL FOUNDATIONS: THE BIOMETRIC MOTORWAY

To move from the abstract "assetization™ of nature to the governance of nature, a firm needs to
have a strong technological and evidentiary base, which is called the "Biometric Motorway."
The Biometric Motorway acts as the connection between the environmental truth and the
fiduciary responsibility, and hence helps to meet the criteria of fiduciary law by providing
detailed information. The firm, rather than simply reporting about the environment, starts
monitoring its own "natural capital,” just as it does in financial transactions, through the use of

advanced sensory equipment and accounting methods.©

2.1 The SEEA EA Methodology: Granular Accounting of the Natural Estate

The main accounting paradigm for the Biometric Corporation is represented by the System of
Environmental-Economic Accounting Ecosystem Accounting of the United Nations. The
proposed paradigm goes beyond the vague descriptions of the state of the environment and
proposes a threefold accounting framework.! The first type of account, Extent, identifies the
spatial boundaries of the asset and represents the "land registry" of the ecosystem. The second
one, Condition, is aimed at measuring the biological sustainability of the asset based on its
physical features, like soil quality, biodiversity, and vegetative cover. Finally, the Service
account evaluates the "flows," which means the actual economic contribution, for instance,
carbon storage. In other words, the accounting accounts help create a biometric profile of the
firm. Integrating the accounts in the firm's ledger, the company materializes its ecosystem; any
deterioration of the condition of the ecosystem (Condition account) becomes a material loss

that can be evaluated by regulators and stakeholders.?

2.2 Bio-Acoustics and Remote Sensing: Constructing the Biometric Signature

The biometric nature of the company will be achieved through the use of Internet of Things
(1oT) technology geared towards delivering continuous monitoring. While traditional CSR
measurement techniques involve periodic and sometimes subjective evaluations, the Biometric

Corporation employs Bio-Acoustic sensor technology to document the existence and health

10 Salt Dome Qil Corp. v. Schenck, 41 A.2d 583 (Del. 1945).

11 Karsten Grunewald et al., The Future of Economic Reporting: Ecosystem Services and Biodiversity in
Government and Corporate Accounting, 9 One Ecosystem 113192 (2024).

12 M. Schaefer et al., Nature as Capital: Advancing and Incorporating Ecosystem Services in United States Federal
Policies and Programs, 112 Proc. Nat'l Acad. Sci. U.S.A. 3883 (2015).
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condition of keystone species and Remote Sensing with high-resolution satellite imagery to
capture real-time data concerning land cover and biomass. The Al then works on this immense
amount of data to detect "biometric signatures,” i.e., patterns that foretell an imminent
ecological disaster. In terms of company law, real-time information obliterates “information
asymmetry,” which acts as a shield against director liability. Real-time information creates
"constructive notice," which makes it harder for the director to justify itself with the "Business
Judgment Rule."3

2.3 Standardizing Biodiversity Metrics: The Quest for the Global Biodiversity Unit

The main barrier towards recognizing ecosystems as having a fiduciary capacity lies in the
absence of a fungible measurement equivalent to the "Carbon Credit." Whereas Carbon
molecules are universal, biodiversity is local and complex. This part focuses on the difficulties
inherent in establishing a standard "Global Biodiversity Unit" (GBU).!* According to Schaefer
et al. (2015), standardization of measures of performance is crucial if the impact made on the
environment is to be considered "commensurate” with the financial gains made. In the context
of company law, the creation of GBU cannot just be seen as a science-based approach; it is a
requirement. Such a unit will enable the determination of "environmental damages," which can
be done with similar precision as the measurement of losses due to financial frauds. The
establishment of GBU is critical for quantifying the "No Net Loss" policy, which forms the

cornerstone of the fiduciary's duty to safeguard firm assets.

2.4 Connection to Company Law: Data as the Basis of Due Diligence

The inclusion of these technical elements within the corporation changes the meaning of the
legal concept of Due Diligence. As it was mentioned above, in the traditional conception, due
diligence can be proved by the actions based upon the best possible information. By adopting
the Biometric Motorway, the corporation will create conditions when the use of SEEA EA
accounts and biometric signatures will be seen as “best possible information.” Thus, not
controlling this information, or ignoring any negative trend revealed from the analysis of
"Condition Account,” can be considered as negligence in performing the duties of due

diligence. This system literally tears down the veil of ignorance regarding the environment,

13 M. Schaefer et al., Nature as Capital: Advancing and Incorporating Ecosystem Services in United States Federal
Policies and Programs, 112 Proc. Nat'l Acad. Sci. U.S.A. 3883 (2015).

14 D. Saxe, The Fiduciary Duty of Corporate Directors to Protect the Environment for Future Generations, 1 J.
Envtl. L. & Prac. 147 (1992).
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turning ecology into the factual matter the board has to handle.®

1. THE LEGAL ARCHITECTURE: CHARTERS, LOCK-IN, AND
PARTITIONING

In order to make the shift from environmental reporting to fiduciary standing, there must be a
way by which natural assets may be insulated from the disruptive forces of short-term market
demands. Company law offers this tool in the distinctive characteristics of the corporate
structure. Through the application of principles of asset separation, capital entrenchment, and
perpetual existence, a Biometric Corporation is able to establish a "legal sanctuary” for
ecosystems. This chapter explores the means by which the fundamental principles of corporate
law offer a means to turn a fragile landscape into a secure corporate entity with a standing of

its own.16

3.1 Affirmative Asset Partitioning: The Legal Wall of Protection

A central concept to the idea of the Biometric Corporation is the principle of "affirmative asset
partitioning" examined by Lynn Stout (2005). According to conventional company law, there
are two reasons for asset partitioning. First, it protects personal assets of shareholders from the
claims of the company's creditors (limitation of liability); second, and even more importantly
for the purposes of this study, it protects assets of the corporation from the personal creditors
and wishes of the owners. Once a natural asset is incorporated in the corporate charter, it gets
behind the "legal wall". The asset partitioning guarantees that the ecosystem is not considered
as an object that could be sold off in satisfaction of personal interests or debts, but becomes the
object belonging to the "corporate person™’. It makes possible the establishment of a separate
asset pool by company law in which the Biometric Corporation can regard a watershed or forest
as an independent object and prevent the shareholders from liquidating these biological assets

due to their personal interests.

3.2 Capital Lock-in as Conservation: The "Tar Pit" for Natural Capital
The idea of "capital lock-in" gives us the strongest means of securing ecological preservation

on the long run within the corporation. As Stout puts it, the corporation is "a tar pit" as soon as

15 L. Levidow, Turning Nature into an Asset: Corporate Strategies for Rent-Seeking, in Assetization: Turning
Things into Assets in Technoscientific Capitalism 185 (Kean Birch & Fabian Muniesa eds., 2020).

16 G. Daily et al., The Value of Nature and the Nature of Value, 289 Science 395 (2000).

17 Alejandro Agafonow & Marybel Perez, In Search of a Non-Anthropocentric Middle-Range Theory of the Firm:
On How the Patagonia Purpose Trust Granted a Controlling Stake to Nature, 219 Ecological Econ. 108151 (2024).
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equity holders invest their money in a corporation, they lose their legal power to freely remove
these funds.*® If we apply this notion to nature's assets, we create a conservation tool from the
corporate charter. The moment a biometric map of the ecosystem is "locked into" the capital
structure of the corporation, the board of directors cannot liquidate this "capital” by
redistributing it among the owners without threatening the company's survival. While a
contractual relationship or trust agreement may easily be terminated by mutual consent, the
corporate form of business makes it highly unlikely to reclaim the natural resource invested in
the corporation. From the standpoint of company law, this generates a "liquidity barrier," which
helps preserve the ecosystem from the destructive practices of "asset stripping™ common to

today's hostile takeovers.!®

3.3 Perpetual Life vs. Ecological Time: Scaling the Legal Lifespan

Another of the biggest benefits of granting legal standing to ecosystems via corporate law is
that of "perpetual succession,” one of the defining aspects of the modern corporation.
Ecosystem restoration and adaptation processes take place according to the "ecological time
scale," which extends over decades and even centuries. On such timescales, it is obvious that
the biological lifetime of human investors or the political lifetimes of governing bodies play no
role whatsoever. As the legally invented concept, the corporate form has unlimited duration
and never dies; furthermore, corporations exist beyond the lives of their members.?’ By making
natural resources belong to a corporation in perpetuity, the Biometric Corporation makes the
"legal time" of the firm consistent with the "ecological time" of the resource, allowing for long-
term ecological plans of 100 years ahead and management of so-called "old-growth" services
that need centuries to develop. From a purely legal perspective, the corporation serves as a
perpetual custodian of natural resources, ensuring that fiduciary responsibility to protect the
environment does not break down due to the death or withdrawal of any particular

stakeholder.?

3.4 The Fiduciary Shield: The Duty of Care of Directors in the Partitioned Firm
The inclusion of all the above-mentioned legal attributes essentially transforms the “Duty of

Care” of the directors under corporate law. With the partitioned and frozen resources, the

18 In re Tri-Star Pictures, Inc., Litig., 634 A.2d 319 (Del. 1993).

19 Najeb Masoud, Eco-Centric Stakeholder Theory, 41 Int'l J. Ethics & Sys.(2025).

203, Turnbull, How Might Network Governance Found in Nature Protect Nature?, 11 Eur. Co. L. 237 (2014).

21 Diana Catalina Lopez-Sarasty et al., La Naturaleza como Sujeto de Derechos, 17 Rev. Interam. Investig. Educ.
& Pedagogia 15 (2024).
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directors' first duty would be to the “entity” rather than to the total collection of current
shareholders. In case the corporate documents specify the well-being of the “entity” based on
the biometric natural capital accounts, any attempt at harming such assets constitutes a violation
of their duty as fiduciaries. The “legal barrier” built using the partitioned attribute essentially
protects the directors from shareholder suits, which may compel them to consider dividends
instead of the health of the ecosystem. Using the aforementioned doctrines inherent within the
corporate framework, the Biometric Corporation has devised a powerful legal argument for the
conservation of ecosystems by harnessing the same legal instruments, which in the past aided

the growth of industries.?

IV. RECONSTRUCTING FIDUCIARY DUTY: THE TRUSTEE MODEL

The shift to a Biometric Corporation entails a radical change in the way the obligations of the
directors to the corporation are structured. The existing laws that govern companies have
traditionally protected directors through the “Business Judgment Rule,” which gives substantial
leeway provided that the decision-making process is in good faith with respect to the interests
of the shareholders. Yet this study claims that such a relaxed standard is inherently
inappropriate when it comes to managing natural resources. While financial markets lack
tipping points, biological ecosystems contain them. If the sensors of a Biometric Corporation
detect a tipping point, then the director’s failure to act is an omission for which the Business

Judgment Rule offers no defense.??

The reconstructed fiduciary duty derives from the principle of “Unusually Vulnerable.” The
existence of fiduciary duties results from a power imbalance between the two parties, where
one party is particularly incapable of self-defense against the other. The ecosystems and future
generations can be viewed as the ultimate beneficiaries due to their vulnerability — they do not
have any say about decision-making processes, nor can they trade stocks or restrict liabilities.
Thus, through the incorporation of the natural resource within its corporate structure, the

corporation places itself in a position of a trustee regarding the particular ecosystem.

This leads to the "Trustee Model™ of directorship, in which the traditional role of maximizing

22 Fred H. Besthorn & D. Saleebey, Nature, Genetics and the Biophilia Connection: Exploring Linkages with
Social Work Values and Practice, 4 Advances Soc. Work 1 (2018).

23 Martin von Haller Groenbaek, The Genius of American Corporate Law, 42 Am. J. Comp. L. 467 (1994)
(reviewing Roberta Romano, The Genius of American Corporate Law (1993)).
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profits of the corporation is replaced with the new understanding of directors as trustees of
natural capital. Drawing upon the idea of capital lock-in, this model holds that the key task of
a director is to ensure the integrity of the partitioned natural capital. As a result, the concept of
"maximizing value" is substituted by the need to preserve the resilience of biometric accounts.
That is, the principle underlying such an approach implies the preservation of the "principal”

(natural capital) while only operating on its "interests” (ecosystem services).?

In turn, this standard is applied to directors using the "Double Materiality" concept, under
which directors have to be as attentive to the impacts made on the ecosystem as to financial
risks. Within the Biometric Corporation, however, the "duty of care™ has to go beyond its
financial component and embrace the “inside-out" perspective. In particular, failing to respond
to information about the drop of a "condition account™ may imply breaching the "loyalty to the
purposes of the firm." This is how company law provides directors with a specific quantitative

framework for performing their fiduciary duties.?

V. ECONOMIC MODELING AND RISK

The process of transforming the corporation into a biometric institution calls for a critical
reappraisal of economic theory, particularly regarding the influence of natural assets on
valuation and risk assessment. The environment's state of health is regarded as an externality
under conventional accounting methods, but the Biometric Corporation incorporates these
variables, turning ecological balance into a key determinant of financial viability. In this
chapter, we will analyze theoretical approaches to incorporating natural assets into the capital
structure of a business, including the optimal utilization of land, assessment of the risks of

collapse, and the quantification of environmental damage as a capital loss.?

Optimal Landscape Allocation is the primary principle of the proposed system of integrating
natural assets into the capital structure of a company. Preserved land and infrastructural assets
compete for investment within a wealth portfolio. Contrary to the prevailing principles of

company law, which prioritize the full conversion of assets for productive purposes, it is

24 R. Fletcher, Review of Partha Dasgupta, The Economics of Biodiversity: The Dasgupta Review (2021), 28 J.
Pol. Ecology 481 (2021).

% Edward B. Rock & Michael L. Wachter, Islands of Conscious Power: Law, Norms, and the Self-Governing
Corporation, 149 U. Pa. L. Rev. 1619 (2001).

% Mark Schaefer et al., Nature as Capital: Advancing and Incorporating Ecosystem Services in United States
Federal Policies and Programs, 112 Proc. Nat'l Acad. Sci. U.S.A. 7383 (2015).

Page | 3190


http://www.ijlra.com/

www.ijlra.com
Volume 3 Issue 2 | April 2026 ISSN: 2582-6433

demonstrated that intact ecosystems offer a constant stream of "'services" that accrue in value.
The responsibility of a corporate director thus entails an obligation to protect the ecological
landscape when the marginal value of the ecosystem's service carbon sequestration, for

example, outweighs the marginal gains from expansion.?’

Further, the incorporation of “Ecological Risk” into solvency measures gives rise to the “hazard
rate,” which refers to the likelihood of a total system change or breakdown within an ecosystem
regime. Under company law, this hazard rate can be compared to credit default risk. The
biometric assessment of a “Condition Account” becomes an indicator of the company’s
sustainability; an increase in the hazard rate is indicative of impending damage to natural
capital, and this must be revealed. Incorporating this factor in credit scores compels the
company’s directors to view environmental neglect as a liability that affects their “going

concern” status under the law.

The most critical transformation entails the reclassification of environmental damage as a “cost
to society” to a “capital loss to the company.” With technoscientific assetization, the natural
environment becomes part of the corporate personality. A decrease in biometric health, such
as soil erosion is registered as depreciation in the company’s tangible capital?® From the
perspective of company law, environmental damage will receive the same weight as any
damage done to the corporation’s assets. This reflects the internalization of the corporate duty

of loyalty not only to the company but also to its natural resources.?®

In addition, the models form the foundation for a “no net loss” policy in the company charter.
Once the ecology is treated as a depreciating resource, the board will be motivated to spend on
rehabilitation to retain its value. This can be achieved through the provision of “restoration
reserves” or “natural capital sinking funds” in company legislation, which prevent dividend
diversion. The implementation of this closed-system approach to asset management guarantees
that, in the Biometric Corporation, the well-being of the natural environment cannot be

separated from the success of the enterprise.

27 Jeff Lingwall et al., Fiduciary Ecosystems: Benefit Corporation Shareholder and Statutory Duties, 48 Campbell
L. Rev. 57 (2025).

2 Gail E. Henderson, A Fiduciary Duty to Minimize the Corporation’s Environmental Impacts, 9 J. Bus. L. 387
(2011).

2% Tamar Frankel, Fiduciary Duties as Default Rules, 74 Or. L. Rev. 1209 (1995).
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V1. COMPARATIVE JURISDICTIONAL ANALYSIS

The application of the Biometric Corporation is different in each jurisdiction, with the
interpretation of corporation laws by each region affecting the “standing” of natural resources.
This chapter will consider three jurisdictions to examine whether corporation laws are evolving

to accommodate or reject the concept of the Biometric Corporation.

The EU Corporate Sustainability Reporting Directive and the European Sustainability
Reporting Standards E4 have set the standards for the world's most developed statutory
highway leading to the Biometric Corporation. The laws mandate that about 40,000 companies
integrate their biological assets from voluntary philanthropy to statutory obligations. Through
the reporting of financial risks and ecological impacts, the EU creates the framework for a
biometric highway. From a legal perspective, this provides evidence for any legal action against
the breach of responsibility when not protecting the ecological resource identified in the

report.>°

Within the Global South, there is a contradiction between the Western concept of "Biometric
Standing" and "Rights of Nature" in nations such as Ecuador and Bolivia, where while the first
turns nature into assets partitioned into corporations, the second gives nature legal personality.
Within this context, the Biometric Corporation becomes a game-changer in that it supplies the
required scientific evidence, the voice of the digital- twin to satisfy the necessary burden of
proof. By including natural assets in their charters, companies can ensure that fiduciary
responsibilities coincide with constitutional rights, transforming potential lawsuits into

calculable governance indicators.3!

Nevertheless, the American company law offers "contractual pathways,” meaning that even
without any federal requirement, companies may incorporate "Natural Asset" provisions within
their bylaws through Delaware-style "Entity Shielding™ and "Capital Lock-in." Moreover, the
existence of "Benefit Corporation” laws sets a precedent allowing directors to prioritize
ecological sustainability at the expense of profitability by circumventing the Business
Judgment Rule.

30 Lynn A. Stout, The Shareholder Value Myth: How Putting Shareholders First Harms Investors, Corporations,
and the Public (2012).

31 J.B. Ruhl & James Salzman, The Law and Policy Beginnings of Ecosystem Services, 22 J. Land Use & Envitl.
L. 157 (2007).
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In conclusion, there arises a "Biometric Standard of Care" globally. As companies use the
SEEA EA for compliance with European Union regulations, they transfer the standards to their
global subsidiaries. This results in an "internationalization by default" of fiduciary
responsibilities; once a company has engaged in biometric supervision in one jurisdiction, it
becomes impossible to claim ignorance of ecological hazards in another. Biometric supervision
"peels back the jurisdictional veil," using biometric information to craft a universal language

of fiduciary responsibility.32

VIlI. GOVERNANCE AND IMPLEMENTATION

The theoretical recognition of the fiduciary character of the ecosystem needs to be executed
through practical governance mechanisms by making adjustments to the board's workday
practice. In order not to make the integration of natural capital into the company's accounts a
mere formality, it is crucial for the Biometric Corporation to introduce institutional
counterweights that will ensure a more conventional approach. Such institutional
counterweights will become possible to implement owing to the establishment of specific

directorships, audits, and automation of fiduciary responsibilities.

In essence, such a mechanism of corporate governance entails the introduction of a "Nature
Director,” which is a specific directorship endowed with the unique fiduciary function of
ensuring the protection of nature as the property of the company. Unlike traditional board
members, the "Nature Director” enjoys a "special veto power" over the motions that are
expected to lead to any significant ecological breaches. Thanks to the information provided by
the bio-digital twin, the Nature Director makes the board into a system of checks and balances

protecting the interests of the ecosystem.3?

For natural resources to remain on a pedestal, the information system needs to be audited in
Biometric Audits. Ecological auditors are doing the same things as financial auditors do by
examining the truthfulness of SEEA EA accounts and data obtained by a sensor network.
According to corporate law, successful audit of natural resources' account would become
necessary to prove "due diligence™ on the part of directors; therefore, due to this fact, standing

will have an objective character, not subjective one.

32 James Salzman, Creating Markets for Ecosystem Services: Notes from the Field, 80 N.Y.U. L. Rev. 870 (2005).
33 Gretchen C. Daily, Nature’s Services: Societal Dependence on Natural Ecosystems (1997).
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It is additionally reinforced through the use of Tokenization of natural resources using
blockchain technologies and smart contracts. By tokenizing ecosystems, corporations are able
to automatically fulfill their fiduciary duties and pay dividends and activate the restoration fund
in case of falling below biometric thresholds. "Algorithmic governance" reduces agency costs,

whereas the blockchain guarantees permanency of the status of ecosystems.3*

All these factors combined enable the integration of environmental stewardship within the very
essence of the business organization. From the Nature Director’s veto power to the use of smart
contract technology, all these mechanisms make the enforcement of the rights of the ecosystem
possible. The establishment of objective criteria of success that have to be fulfilled regardless
of negotiations transforms the Biometric Corporation from corporate social responsibility to

the necessity of biological wealth conservation.

VIII. CRITICAL ANALYSIS: THE RISKS OF COMMODIFICATION

However, there are some fundamental ethical issues associated with quantifying value in terms
of monetary figures or “hazard rates” for biological processes. The idea of putting a price on
ecological complexity entails a moral hazard, as a decision would be made to demolish such
an ecosystem if the profit from building another facility was higher than the expense on
restoring the wetlands because of the underlying principle that an ecological system can be

valued in economic terms.%®

The above discussion brings about a paradox referred to as the “Paradox of Control.” In as
much as the recognition of an ecological system as a legal subject with corporate status protects
such a system from exploitation, there is the danger that the system would lose its independence
in light of the need to control it.3® In other words, recognizing an ecological system with
perpetual life and capital lock-in implies making it a subsidiary of the corporation, hence

reducing it to a mere “biological machine.”

Such problems can only be addressed by changes within company law in order to integrate
what could be called a "precautionary principle,” which goes further than the mere optimization

34 partha Dasgupta, The Economics of Biodiversity: The Dasgupta Review (2021).

3% Guido Calabresi & A. Douglas Melamed, Property Rules, Liability Rules, and Inalienability: One View of the
Cathedral, 85 Harv. L. Rev. 1089 (1972).

3% Sandeep Vaheesan, The Morality of Market-Based Environmental Policy, 41 Wm. & Mary Envtl. L. & Pol'y
Rev. 411 (2017).
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of biometrics®’. The governing laws would need to make sure "Nature Directors" are entitled
to prevent liquidation whenever models dictate that doing so would be efficient. Also, legal
standing needs to be established through the application of "Inalienability Rules," according to

which no transaction involving any core asset of nature will be allowed.

IX. FINDINGS AND SYNTHESIS

The integration of technical monitoring, economic modelling, and corporate law leads to a two-
stage system of ecosystem protection. The present study shows that the standing of an
ecosystem within a Biometric Corporation is not a one-time legal event, but rather a process
whereby structural insulation leads to fiduciary accountability. By integrating physical asset
protection with legal asset defence capabilities, a new system of corporate governance emerges

where biological well-being becomes a requirement of law.

Structural standing is ensured by affirmative asset partitioning, thereby giving a legal skin to
the natural resources in question. Incorporating these assets within the charter means that they
cannot be claimed by outside creditors or be subject to liquidation by shareholders. Although
the protected existence may not endow a forest with legal standing, it makes the ecosystem a
part of the corporate entity. From the perspective of corporate law, it gives the ecosystem a
right to remain within the capital structure of the company that is legally more important than

the ability to cash out on investments.

The changeover from simple presence to actual protection happens at the "Biometric
Threshold.” It is the moment where the large amounts of data collected by frameworks such as
SEEA EA turns the information about ecology into a "material fact," which boards have an
obligation to act upon under the law. After receiving clear indications of an ecological
downturn from the biometric motorway, the board receives a notice that places them on
constructive knowledge of this situation. Beyond the biometric threshold, the board will be

breaching their duty of care as the material fact cannot be ignored.

This framework closes the standing gap through fiduciary intervention. By declaring nature
assets as fundamental elements of value within a business, any neglect of protecting them may

qualify as a "waste of corporate assets," opening up the possibility to file a lawsuit against the

37 Michael J. Sandel, What Money Can’t Buy: The Moral Limits of Markets (2012).
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board for a breach of their duties toward the corporation itself. Thus, stakeholders or a "Nature
Director” are able to achieve the results of independent standing through established legal
means of derivative action. For this reason, there is no need for the Biometric Corporation to

undergo an environmental law revolution.

At its most fundamental level, this synthesis represents the creation of the “Biometric Standard”
in business law. Unlike the somewhat abstract ideals of corporate social responsibility, this
biometric standard refers explicitly to the concrete measures of Double Materiality. As natural
capital is dissected and monitored in minute detail, the responsibility of creating shareholder
value is no different from the responsibility of maintaining ecological balance. The result of
this is the corporation becoming a perpetual guardian of its own biological substratum.

X. CONCLUSION AND FUTURE OUTLOOK

For the effective adoption of the Biometric Corporation worldwide, the national corporate laws
must develop to clearly highlight the significance of natural resources within corporate laws.
With such amendments, it will be evident that the "best interests of the corporation™ include
the welfare of the natural resources of the corporation. Secondly, the organizations which claim
to govern their natural resources will have to adhere to the application of some standard
frameworks in biometric management. The third recommendation is that regulatory bodies may
adopt the incentive structure of Purpose-driven Charters which will give nature an opportunity
to have "internal standing.” Under such a scheme, the natural resources will have the power to
appoint a Nature Director with veto powers.

In conclusion, the issue of whether the integration of natural resources confers upon ecosystems
a status of a beneficiary is addressed via the "Biometric Threshold.” Upon an ecosystem being
assetized, partitioned, and subjected to surveillance via a high-resolution biometric highway,
its condition enters the "functional standing” stage. At this point, the health status of the
ecosystem constitutes a concrete fact of law. Although legal personification of nature continues
to attract heated discussions, the Biometric Corporation represents a realistic alternative that
utilizes already developed methods of corporate regulation. By treating the decimation of an
ecosystem as an act of wastage of corporate assets and a breach of a fiduciary duty, humanity
can make the world's strongest legal institutions responsible for protecting life on Earth. Instead
of engaging in lengthy discussions about the theoretical aspects of legal personification of

nature, the Biometric Corporation represents a crucial innovation that is urgently needed during
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the period of ecological collapse. It offers a new perspective on the firm as a self-sustaining,
perennial, and biometric guardian of Earth's biological legacy.
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